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WATERBERG DISTRICT MUNICIPALITY 









WATERBERG DISTRICT MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2008 



Government 

Donations and 

Revaluation 

Accumulated 

Total 


Grant 

Public 

Reserve 

Surplus 



Reserve 

Contributions 






Reserve 





R 

R 

R 

R 

R 

2007 






Balance at 1 July 2006 

226 978 

1 158 321 

431 997 

92 385125 

94 202 421 

Correction of errors 






Restated balance 

226 978 

1 158 321 

431 997 

92 385 125 

94 202 421 

Net deficit for the year 




22 877 900 

22 877 900 

Donated/contributed PPE 


902 160 


( 902 160) 

- 

Offsetting of Depreciation 

( 62 248) 

( 196 513) 


258 761 


Balance at 30 June 2007 

164 730 

1 863 968 

431 997 

114 619 626 

117 080 321 

2008 






Balance as at 1 July 2007 

164 730 

1 863 968 

431 997 

114 619 626 

117 080 321 

Net surplus for the year 




2 388 270 

2 388 270 

Capital grants used to obtain PPE 

1 094 145 



(1 094145) 

- 

Donated/contributed PPE 


506 850 


{ 506 850) 

- 

Disposal of assets 

( 2 004) 

( 658) 


2 662 


Offsetting of Depreciation 

( 75 845) 

( 376 876) 


452 721 


Balance at 30 June 2008 

1 181 026 

1 993 284 

431 997 

115 862 284 

119 468 591 
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6 Month investments are disclosed separately as Investment Deposits. 
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the Statement of Financial Performance. 
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financial Instruments at fair value and all the financial instrument disclosure In terms 
of IFRS 7 Financial Instruments: Disclosures. 



1.19 FINANCIAL INSTRUMENTS 
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WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2008 




The movement is reconciled as follows: 

Balance at beginning of year 1 345 175 1 218 183 

Contributions/( reversals) to provision 2 149 642 781 424 

Expenditure incurred (1 128 944) (654 432) 

Balance at year end 2 365 873 
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WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


3 PROPERTY, PLANT & EQUIPMENT 



Land and 


other 



Reconciliation of Carrying Value 

Buildings 




Total 


R 


R 


R 

Carrying values at 1 July 2007 

Cost 

19 988129 


6 284 680 


26 272 809 


■ 


■ 


Accumulated Depreciation 

Acquisitions 


■ 


■ 


15450 


6 043 221 


6 058 671 

Capitai under Construction 

1 910 846 


- 


1 910 846 

Depreciation 

( 334 909) 


(1 443 461) 


(1 778 370) 

Carrying value of disposals 

Cost 



( 13 190) 


( 13 190) 



{ 99 382) 


( 99 382) 

Accumulated depreciation 

Transfers between votes 



86 192 


86 192 



- 


- 

Cost 



• 



Accumulated depreciation 

- 


• 


• 

Carrying values at 30 June 2008 

Cost 

21 579 515 


10 871 250 


32 450 765 



16 150 065 



Accumulated Depreciation 



(5 278 815) 









Land and 


Other 



Reconciliation of Carrying Value 

Buildings 




Total 

Carrying values at 1 July 2006 

Cost 

18 464 854 


5 735 807 


24 200 661 



8 649 355 


28 841 943 

Accumulated Depreciation 

Acquisitions 



12 913 548) 


(4 641 282) 

. 


1 683 342 


1 683 342 

Capital under Construction 

1 857 839 


• 


1 857 839 

Depreciation 

( 334 564) 


(1 107 951) 


(1 442 515) 

Carrying value of disposals 

Cost 

. 


(26 519) 


(26 519) 

- 


( 126 472) 


( 126 472) 

Accumulated depreciation 

Transfers between votes 

Cost 

- 


99 953 


99 953 



. 



■ 


- 


- 

Accumulated depreciation 

Carrying values at 30 June 2007 

Cost 

- 


- 


• 

19 988129 



■ 

26 272 809 


■ 

10 206 225. 



Accumulated Depreciation 


■ 

(3 921 546) 







Refer to Appendix B for more detail on property, piant and equipment, inciuding those in the process of being constructed. 
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Total Unspent Conditional Grants and Receipts from other 3 683 372 6 067 591 
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WATERBERG DISTRICT MUNICIPALITY 



Abattoir services 1 865 650 2 004 164 
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The previous Infrastructure Development Manager resigned as 
from 28 February 2007. The new Infrastructure Development 
manager was appointed as from 9 July 2007. 
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The manager Executive Mayor's Office was appointed as from 1 
December 2006. 
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WATERBERG DISTRICT MUNICIPALITY 



Contributions made to medical aid 999 495 705 670 

Contributions made to pension fund 3 074 820 2 265 999 

Amount Paid - Current year (4 074 315) (2 97 1 669) 
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Opening Balance 

Current year payroll deductions 3 891 293 2 938 627 

Amount Paid - Current year (3 891 293) (2 938 627) 
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WATERBERG DISTRICT MUNICIPALITY 


APPENDIX A 

SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2008 


Carrying 
Value of 
Property, 
Plant & Equip 

Other Costs 
in accordance 
with the 
MFMA 



- 

• 


EXTERNAL LOANS Loan Redeemable 

Number 

Balance at 
2007/06/30 

Received 
during the 
period 

Redeemed 

written off 
during the 
period 

Balance at 

2008/06/30 

TOTAL EXTERNAL LOANS 





- 

• 

• 

- 


28 







WATERBERG DISTRICT MUNICIPALITY 
APPENDIX B 

ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2008 



Cost/Revaluation ' 

Accumu 

lated Depr 

eclation 


Carrying 

Value 

Land and Buildings 
Land 

Buiidings 

Other Assets 

Motor Vehicles 
Computer equipment 
Office equipment 
Furniture and Fittings 
Machinery 

TOTAL 

Opening 

Balance 

Additions 

Transfer 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Transfer 

Disposals 

Closing 

Balance 

728 000 

21 322 428 

15 450 

- 

1 910 846 

- 

728 000 
23 248 724 

2 062 299 

334 909 

- 

- 

2 397 208 

728 000 

20 851 516 

22 050 428 

15 450 


1 910 846 

* 

23 976 724 

2 062 299 

334 909 

- 

- 

2 397 208 

21 579 516 

5 812 972 

1 749 615 
947 966 

1 371 409 
324 263 

4 512 553 
973 655 
29 656 
285 428 

241 929 

- 

- 

38 275 

39 468 
13 138 

8 500 

10 325 525 

2 684 994 
938 154 

1 643 698 
557 692 

1 333 508 
879 686 
759 666 
746 941 

201 744 

754175 
336175 
75 397 
198 253 

79 461 

- 

37 003 
29 094 
11 596 

8 499 

2 087 683 

1 178 858 
805 969 
933 597 
272 706 

8 237 842 

1 506136 
132 185 
710 101 
284 986 

10 206 225 

6 043 221 


. 

99 382 

16 1 50 064 

3 921 545 

1 443 461 

■ 

86192 

5 278 814 

10 871 250 

32 256 653 

6 058 671 

- 

1 910 846 

99 382 

40 126 787 

5 983 844 

1 778 370 

- 

86192 

7 676 022 

32450 765 


Assets under construction refers to the District Disaster Centres in Modimoile and Lephalale. 
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WATERBERG DISTRICT MUNICIPALITY 


APPENDIX C 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 


Budget & Treasury Office 

Municipal Manager 

Corporate Support & Shared Services 

Planning and Economic Development 

Infrastructure Development 

Executive Mayor's Office 

Social Development & Community Services 

Fire fighting 

Environmental Health 

PIMSS 

Abattoir 


Opening | 
Balance 


824 524 
316 772 
10 144 683 
330 039 
362 547 
1 417 233 
268 936 
16 764 537 

398 422 
1 428 961 


Cost 

Additions Under Disposals Transfers 
Construction 



894 071 
32 775 
121 391 
832 536 
88195 
3 668 912 
392 113 



( 46 269) 

{ 5 345) 
( 34 711) 
( 750) 


( 3 042) 
( 8 500) 


( 58 777) 
(218 354) 
443 739 
25 367 
(29 109) 
20 370 
( 61 425) 
1 121 
45 478 
( 179 312) 
10 901 


Closing I 
Balance 


774 848 
117 230 
11 436 224 
388 181 
449 484 
2 235 428 
294 956 
22 345 415 
437 591 
216 068 
1 431 362 


Opening 

Balance 


417 191 
264 248 
2 658 714 
147 663 
192 661 
815 602 
92 356 
518 599 

277 927 
598 883 


Accumulated Depreciation 
Additions I Disposals I Transfers 


112261 
16 063 
527 111 
65 576 
63 663 
291 973 
38 892 
513 603 
50 758 
41 606 
56 864 



(53 251) 

( 197 247) 
415 003 
13 450 
( 18 276) 
10 900 
{ 26 168) 
1 119 
9 897 
( 158 458) 
3 031 


32 256 653 i 6 058 871 1 1 910 846 1 (99 3^ 


40 126 787 1 5 983 844 1 1 778 370) (861^ 


Closing 

Balance 


475 438 
83 064 
3 555 843 
226 689 
233 946 
1 093 003 
104 331 
1 033 321 
60 655 
159 453 
650 279 


7 676 022 


Carrying 

Value 


299 410 
34 166 
7 880 381 
161 492 
215 538 
1 142 425 
190 625 
21 312 094 
376 936 
56 615 
781 083 


32 450 765 
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WATERBERG DISTRICT MUNICIPALITY 


UNAUDITED INFORMATION - APPENDIX E(1) 

ACTUAL VERSUS BUDGET {REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2008 


REVENUE 

Regional Services Lewes - turnover 

Regional Services Levies - remuneration 

Interest earned - external investments 

Interest earned - outstanding debtors 
Abattoir Income 

Government grants and subsidies 
Other income 

Public contributions, donated and contributed property, plant and 
equipment 

Gain on disposal of property, plant artd equipment 
Reversal on provision for bad debt 

Total Revenue 
EXPENDITURE 

Employee related costs 
Remuneration of Councillors 

Bad debt 

General expenses 

Repairs & Maintenance 
Fire Fighting 

Project expenditure 
MiG project expenditure 
Depreciation 

Loss on disposal of Property, Plant and Equipment 

Total Expenditure 

NET SURPLUS FOR THE YEAR 


2008 

2008 

2008 

2008 

Actual 

Budatt 

V^rl^nce 

Variance 

R 

R 

R 

% 

252 567 


252 557 


11016163 

3 800 000 

7 216163 

189.90 

59 090 

8 300 

50 790 

611.93 

1 865 650 

2 312 200 

( 446 550) 

-19.31 

67 224 529 

61 149 294 

6 075 235 

9.94 

203 786 

36 000 

167 786 

466,07 

606 850 


506 850 


30 868 


30 858 


81 159 483 

67 305 794 

13 853 889 


24 455 697 

29 868 320 

(5 412 623) 

-18.12 

3197 239 

3 370 820 

( 173 581) 

•5.15 

- 

11 000 

{ 11 OOO) 

-100.00 

10 523 566 

14 274 630 

(3 751 064) 

-26.28 

481 386 

482 225 

( 839) 

-0.17 

3 113 932 

4 786 600 

(1 672 668) 

-34,94 

34 802 247 

67 547 925 

(32 745 678) 

-48.46 

405 586 


405 586 


1 778 370 

1 564 500 

213 870 

13.67 

13190 


13190 


78 771 213 

121 906 020 

143 134 8071 



2 368 270 

(54 600 2261 

56 988 496 

=— = 


Explanation of Slonlflcant Variartq«_ 
greater tha n 10% veraus Budget 


RSC levies were abolished on 30 June 2006. No levies were 
budgeted in the current financial year. The levies received are 
additional Income for the current year due to change In estimates. 

RSC levies were abolished on 30 June 2006. No levies were 
budgeted in the current financial year. The levies received are 
additional income for the current year doe to change In estimates. 
The increase is due to surplus funds invested at competitive rates 
and an Increase in the interest rate. Surplus funds due to 
underspending on the lOP projects. 

RSC debtors ere long outstanding and handed over to lawyers. 
Provision is made for bad debt on these accounts. 

Abattoir income ie lower than budgeted due to the loes Of one of 
the biggest clients. 

LG Seta and Umsobomw grants were not budgeted as these 
grants only materialised during the course of the year. 

Recovery of provision for loss on investment and retentions was 
not budgeted far. 

Donated and contributed property, plant and equipment was not 
budgeted for. Transfer of health assets only occurred In June 
2008. 

Disposals of property, plant and equipment was not budgeted for. 
RSC debts provided for as bad debts was recovered by the 
lawryers. 


The underspending Is due to vacancies that existed Irj the 
departments. 


RSC debts provided for as bad debts was recovered by the 
lawyers. 

Mainly due to undeispending on printing and stationery, delegation 
expenses, training, programming arjd legal expenses. Waterberg 
Economic Development Agency was budgeted in the current year 
but formal establishment was not completed by year end. 


Mainly due to under claiming of local municipalities. 

Under spending of projects on the 2007/08 IDP. 

Expetvdifure incurred tor projects railed over from previous financial 
year. Roll overs was approved by Council. 

Depreciation of Fire fighting assets were more than budgeted due 
to significant increase in value because of market valuation of 
these assets. 

Assets written off after annual fixed asset count was not budgeted 
for. 


WATERBERG DISTRICT MUNICIPALITY 


UNAUDITED INFORMATION ■ APPENDIX E(2) 

ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2008 



2008 

Actual 

2008 

Uncler 

2008 

Revaluation 

2008 

Total 

2008 

Budget 

2008 

Variance 

2008 

Variance 

pvnlanation of Sianificant Variances, 
oreater than 5% versus Budget 


R 

Construction 

R 


Additions 

R 

R 

R 

% 


Land and Buildings 

Land 








Disaster centre construction funded from 
roll over budget from prior years. Modimolle 
Disaster Centre completed. Lephalale 
Disaster Centre construction re-advertised, 

Buildings 

15 450 

1 910 846 

- 

1 926 296 

4 815 450 

(2 889 154) 

-60.00 

therefore delay in implementation. 

Other Assets 








The remainder of motor vehicles still to be 








procured, but gradually phased in with 
Environmental Health function. Remainder 


Motor Vehicles 

4 512 553 


- 

4 512 553 

6 539 018 

(2 026 465) 

-30.99 

to be procured in 2008/09. 

R 2,200,000 is funds for IT Municipal 









Systems implementation plan to be 


973 655 



973 655 

2 200 000 

(1 226 345) 

-55.74 

completed in 2008/09. 

Computer Equipment 



29 656 

30 000 

( 344) 

-1.15 


Office Equipment 

29 656 
285 428 


- 

285 428 

300 000 

( 14 572) 

-4.86 


Furniture and Fittings 








All machinery was donated and thus 

Machinery 

241 929 


- 

241 929 

7 969 517 

13 884 468 

241 929 

(5 914 951) 


received at no cost. 


TOTAL 


33 



